THE REVIVAL OF ECONOMIC NATIONALISM
unemployed over the pre-war figure was only about half a
million, and it was owing to the aftermath of war, the slow
adjustment to altered conditions, and the decline in emigra-
tion. The prevailing pessimism reached its climax during the
great depression, and the conviction was then almost univer-
sal that England's race was run, that her industry had
been stricken with a mortal disease, and that on the national
scroll of her economic achievements must be inscribed
the word 'Ichabod.'
The new direction given to the economic statecraft of
England in the reversal of her traditional currency and fiscal
policies had massive consequences. The one ushered in an
international repudiation of the gold standard and unmoored
the currencies of the world from their safe anchorage: the
other widened the circle of the protectionist countries by
eliminating the chief bulwark of the free trade movement.
The dissociation of the national currency from gold and the
abandonment of free trade marked England's capitulation
to a system of economic nationalism.
The term cgold standard* means that a national currency
is converted into foreign currencies at fixed rates of exchange
in gold. When a country is *on* the gold standard it accepts
the obligation to conform to an international basis of
exchange rates. When it goes cofF the gold standard it
substitutes monetary nationalism for monetary inter-
nationalism and determines exchange rates by its own
arbitrary action. Thus the issue involved is whether a
country prefers monetary autonomy or monetary collabora-
tion. The former enables it to regulate the domestic price
level and support the volume of purchasing power at
home, but is liable to wide fluctuations in the value of the
currency abroad. The latter ensures that the value of the
currency remains steady abroad, but requires the domestic
price level to keep in step with the world price level even at
the cost of a serious dislocation of industry, England had
suspended the gold standard during the war of 1914-18 and
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